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wld the Senate Remove Restrictions on 
Margarine Now? 


euncers 


‘-haps you have wondered at times why we have these three 
ninute announcements at the beginning, in the middle, and 
a the end of this program. The answer is very simple, but 
‘aportant. It provides three minutes of the half hour for the 
sponsor whose financial support makes this program possible. 
wea Meeting is what is known in radio as a cooperatively 
sred program—that is, one that is sponsored locally on any 
: 2467 ABC stations which bring Town Meeting to the Nation 
week, 

y local newspapers, banks, trust companies, department 
, auto dealers, jewelers, and real estate firms sponsor Town 
ag. If you are hearing this announcement, it means that 
| Meeting is not yet sponsored on this station. So listen 
lily for the next announcement for our suggestion to you. 
M-, to preside over our discussion, here is your moderator, 
esident of Town Hall, and founder of America’s Town Meet- 
2orge V. Denny, Jr. Dr. Denny. (Applause) 


rator Denny: 

l evening, neighbors. We invite you to join us tonight in 
tion’s Capital, in the Department of Interior Auditorium, 
pecial program in which two United States Senators who 
ding the fight for and against the repeal of the federal 
ions on the sale of margarine will participate. 

ebate has occupied the attention of the Senate all day 
So we are right in the middle of the big fight tonight with 
» principals, themselves. 


co 


Federal restrictions on margarine extend back as far as | 
when it was taxed two cents a pound, and special licenses \ 
required of retailers, wholesalers, and manufacturers. The f 
cipal basis for these restrictions was the possibility of confu 
in the public mind between margarine and butter. 

In 1902 the law was amended to tax artificially col 
margarine at 10,cents a pound, the uncolored margarine a qua 
of a cent a pound, and in 1931 it was further amended to ine 
the naturally colored margarine, as well. 

The present bill before the Senate, which was passed by 
House last session, repeals all taxes on margarine, regardles 
color, and requires only that margarine be properly ident 
for what it is. 

Senator William J. Fulbright, Democrat of Arkansas, is for 
present bill. 

Senator Alexander Wiley, Republican of Wisconsin, is fo! 
amendment to this bill which wipes out all federal taxes, 
prohibits interstate shipments of yellow margarine. We will } 
first from the distinguished Senator from Arkansas, the Honor 
William J. Fulbright. Senator Fulbright. (Applause) 


Senator Fulbright: 


The only crime that margarine is guilty of is that it is ch 
The only reason that it is taxed and its sale restricted by 
is that it is cheaper than butter. Margarine is made from 
products of American farms—soybean oil, cottonseed oil, 
milk. It is colored, just as butter is colored, by a harmless artifi 
ingredient. 

All that we are asking is that both of these perfectly legiti 
pure, nutritious food products be treated alike. Since butter 
a right to be colored freely, then so should margarine have | 
right. | 

Margarine sells on the average for one-half the price of but 
It is the poor man’s spread. To tax and restrict its sale is to 4 
a further heavy burden on the backs of those who can least aff 
it, for the enrichment of a relatively few butter producers. | 

The fight between butter manufacturers and margarine ma 
facturers is only incidental. The 150,000,000 consumers and 
housewives of this country are the ones vitally interested in ft 
ing margarine from its shackles. : 

Every time the people have had a chance to speak on 
issue, they vote for freedom for margarine. Only last Noven 
the people of Ohio— incidentally one of the greatest dairy sta 
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direct election spoke up for free margarine by a half mil- 
majority. 

ie House of Representatives twice has voted overwhelmingly 
pproximately three to one to free margarine. If the butter 
ests will permit the Senate to vote, without confusing the 
> with irrelevant amendments, the Senate, too, will express 
same opinion of the people. 

e restrictions and red tape imposed upon the distributors 
argarine are more burdensome than the ten-cents-a-pound 
Most retailers refuse to handle colored margarine because 
‘ookkeeping is similar to that of the OPA days. 

‘tter is the only product I know of which insists that it owns 
jor, and that its competitor cannot use that color. 

aat would you think if cotton manufacturers said rayon or 
# shirts or dresses could not be white, unless they paid a 
© cent tax? 

‘uld it be reasonable for leather manufacturers to prohibit 
pial leather colored brown? 

‘tation in color, in shape, in use is the essence of competition. 
» new product of science, to some degree, imitates and sup- 
5 some existing product. Competition and change are char- 
‘stic of and inherent in a dynamic, progressive society. 

eny of you really believe that we should try to freeze the 
quo upon our Nation by arbitrary legislation? 

- butter people will tell you that there is great danger of 
that if the margarine restrictions are removed, consumers 
ot be able to distinguish margarine from butter. In 1886, 
the Anti-Margarine Law started, this argument carried some 
ft. In those days, we did not have the Pure Food and Drug 
We do have them today, and it is those laws which require 
* labeling. Those laws protect the consumer against impure 
dulent products, rather than the taxes and regulations 
single out margarine for punishment. 

l butter people will tell you that repeal of these laws will 
e dairy industry, but there is plenty of room in our 
ny for both margarine and butter. In fact, there is a serious 
ize of table fats in the diets of many poor people, which 
ti-Margarine Laws accentuate by increasing its cost and 
svicting its sale. 

enator Wiley’s own great State of Wisconsin, butter 
nts a very small portion of the dairy farmer’s income. In 
»r instance, Wisconsin dairy farmers received less than two 
it of their income from the sale of butter. The reason for 
that butter is the least profitable outlet for milk. 
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There is no good argument for punitive discriminatory leg: 
tion against a good and pure food. (Applause) 


Moderator Denny: 


Thank you, Senator Fulbright. Although the Senior Sen: 
from Wisconsin has heard some of these arguments befor 
can see that his dander’s up and he’s ready to tell us in 
uncertain terms why he opposes this bill. The Honorable A 
ander Wiley, Senator from Wisconsin. Senator Wiley. (Applar 


Senator Wiley: 


Well, just what are we here for, anyway? First, we agree 
taxes, don’t we? We’ve agreed that taxes shall go. But we’re 
agreed on the proposition that the oleo folk should take 
the whole spread market. 

If the oleo group is so interested in the consumer’s prob! 
as they claim they are, ae don’t they agree to the remova 
these other taxes now attached to the substitute bill? I m 
taxes like those on furs, nuisance taxes, on baby lotions, 
dear old babies, you know — no, they wouldn’t agree to the 
cosmetics, admissions, or phone calls. 

Folk, the oleo folk are not interested in the consumer, bec 
in California now, in places, they’re selling oleo at 15 cents 
in other places 60 cents. 

It has poured out millions—the oleo trust has—in false pre 
ganda, to confuse the issue about taxes. Now it comes into 
open and says it wants to swindle the yellow color of but 
so it can deceive the consumers. 

I say that if 26 oleo corporations rob the natural trademar 
butter — its yellow color — they’ll be violating every Amer: 
principle—fair prices, fair play, fair business, and good healtk 

Already they’ve got 40 per cent of the spread market. The} 
taken over 900,000,000 pounds. Senator Fulbright says the 
oleo robs butter’s yellow color, that’s just competition. 

Well, friends, if you tried to imitate the color of the cabs 
the Yellow Cab Company, and go out and run cabs, see wh 
you get. The court has already passed on that. Just try to 1 
Denny’s “Town Hall,” and see where you’d get. 

So friends, in all fairness, we are urging a substitute d 
amendment which will protect the yellow color of butter in in 
state commerce. This amendment will assure fair prices for 
consumer. It will help assure inexpensive prices for vitamin= 
milk, butter, cheese, beef, yes, and even oleo. 4 

Folk, remember, you won’t, unfortunately, get fair “7 
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oleo monopoly swindles the yellow color of butter and drives 
om the market. Why? Because then the oleo trust will sky- 
et the oleo prices as it pleases. 

sre’s a second point. We want fair play for the consumer. We 
t want the consumer to be tricked into buying something 
r than what he or she wants, and there are thousands of cases 
; now to that effect. You don’t know, when you go to a 
jurant, whether you are eating oleo or butter. 

ird and last, we want good health for our population. As you 
ell know, youngsters and adults need wholesome, nutritious 
’ foods. Folk, we won’t be able to get those healthful foods 
p oleo monopoly stabs the dairy industry in the back. If that 
ens, milk production will drop by a third. There’ll be less 
{for your children, for adults, for anyone. And it will be at 
Er prices because of the cutting down of the dairy herds. 

‘© farmer won’t profit. He’ll be getting it in the neck. Only 
leo folk will profit. 

mzember, folk, under the amendment I’m suggesting the con- 
* could buy either uncolored oleo or colored oleo—that is, 
ed assuming his own state allows the manufacture of yellow 


’, my friends, you have a right to free choice between butter 
jeo—both tax free and both without restriction from your 
ryman. So let oleo and butter be sold on their own merits, 
> competition, with their own different colors. And don’t let 
e kid you that cottonseed oil or soybean oil is yellow. It’s » 
‘ely not. 

t don’t want to be swindled with horse meat when you order 
You want to be treated fairly. That’s all I’m seeking tonight 
play, not oleo fraud; fair prices, not monopoly prices; fair 
ss; and protection of the good health of our youngsters 
dults. Thank you. (Applause) 


rator Denny: 


ak you, Senator Wiley. There you have the issues clearly 
‘you. We have an eager audience of people here ready with 
; many questions. Now, while we get ready for our question 
here is a message for our Town Meeting listeners. 


ncer: 

iis great rich country of ours, there are many things we 
avery day and just take for granted. Fortunately, radio 
me of them. Take Town Meeting, for instance. We receive 
9u, our listeners, an average of about 2,000 letters a week. 
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You tell us what you think about the speakers, you sug: 
programs, you helped finance our trip around the world, 
many of you listeners have become local sponsors for Ti 
Meeting in your community. 

To sponsor Town Meeting locally means that you have 
attentive air audience of influential people in every econc 
and age group, an audience that changes from week to w 
with our change of subject together with our regular liste 
who have followed this program faithfully for 15 years. 

If you own or manage a business and would like to reach 
most influential audience in your community, we suggest 
you call your local ABC station manager first thing tomor 
morning and inquire about sponsoring Town Meeting. 

Our Town Meeting audience is ready now with questions 
for our question period we return you to Mr. Denny. 

Mr. Denny: Just before we take the questions from the audie 
I’m going to ask each one of these Senators if he’d like to ¢ 
ment on the speech of the other. We'll start with Senator Fulbr 

Senater Fulbright: Mr. Denny, one of the principal comm 
Td like to make is to an allusion made by Senator Wiley to \ 
he calls an “oleo trust.” There is no such thing. There ar 
independent— entirely independent—and different manufactu: 
There would have been more, of course, except for this restric 
legislation. Within the last two years, several new compa 
independent of any existing companies, have been forme 
anticipation of the repeal of these taxes. 

The reason why oleomargarine today is so cheap is becaus 
the effective competition within that industry, and there i 
prospect whatever of any increase in price, because the nat 
normal way for the control of prices in this country has | 
competition, and not through control by legislative act. 

In fact, the system of cartels in Europe has always been u 
the aegis of legislation. So in our records, there is ample evid 
that if we remove this tax, the price of yellow margarine 
then be the same as white margarine, which is in the neigt 
hood of 25 cents or less today. 

Mr. Denny: All right. Thank you, Senator Fulbright. Ser 
Wiley. 

Senator Wiley: I’m very sorry that I have to disagree with 
a good Christian gentleman as my friend Fulbright, but the 
is that there are six or seven huge corporations which co 
65 per cent of the oleo production. What is further—whe 
says they have no tendency for increasing prices—the fact is 
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y there’s discrimination, where they are selling oleomargarine 
difference of 15 cents up to 60 cents a pound. 

»w if that doesn’t show a tendency—as I said before, they’ve 
n over 900,000,000 pounds of the spread, leaving 1,300,000,000 
Just let them go in and kill off the dairy cows, because if 
succeed in doing it, there’ll be some two million dairy cows, 
you remember that the dairy cow produces 37 per cent of 
»eef in this country—beef and veal. Kill them off, and you’re 
position where you'll have less milk, less meat, less butter. 
. what will the big guys do to you when it comes to picking 
rices? 

- Denny: Thank you, Senator Wiley. Now, let’s go on to 
yuestions from the audience. 


QUESTIONS, PEEAST! 


Mr. Denny: Now we're going to start with the Question Per 
In the back of the hall there’s a gentleman with a question. 

Man: Senator Fulbright, will you please explain how a diz 
farmer whose only market is cream or butter can get a be 
market for his milk? 

Senator Fulbright: The obvious place for his market is in 
fluid milk market. Under the statistics that we’ve had before 
committee, the income from the sale of your milk as butte 
less than one-half from the sale as fluid milk. It is very doub 
that any dairy people can do well at all—if they could mak 
living—by selling it exclusively as butter. That is the least pr« 
able way for people to dispose of their milk. 

Mr. Denny: Thank you. Senator Wiley has a comment on ft 

Senator Wiley: Thirty per cent of all the milk in America g 
into butter, and Wisconsin produces eight per cent of all 
butter in the United States. That’s a little corrective of my 
sociate’s statement. 

Mr. Denny: All right, the lady here on the aisle. 

Lady: Senator Wiley, I pay 42 cents a pound for yellow oles 
quarters, and I pay 72 cents a pound for butter in quarters. N 
I’d be glad to buy butter at 42 cents a pound. Why this different 

Senator Wiley: I’m sure you had that question answered by 
gentleman to the left. It’s very simple. You can produce olec 
nine cents a pound. For butter, if you get 3 or 3% pounds 
butter to 100 pounds of milk, you have to get at least ab 
65 cents a pound to get between six and seven cents a quart 
your milk. That’s the answer in a nutshell. 

In other words, when you take the synthetic product, 3 
squeeze the oil and put in all these other things— somebody 1 
probably ask pretty soon what else goes into oleo and I can 
them—so eight to nine cents a pound is the cost of productior 
oleo and it’s admitted here, you’re paying 40 cents. 

Now the farmer is getting about 65 cents a pound for his but 
and that would average about $3.60 for 4844 quarts of milk. 

Mr. Denny: Thank you, the lady in the back. 

Lady: Senator Fulbright, under federal grading regulations 
grade butter is labeled Double A. My question is, what is the bé 
of the Double A designation used on oleo cartons? 

Senator Fulbright: There are one or two companies, partial 
the Durkee Company, which have undertaken to establish difi 
entials in the quality of their margarine, and they have desigt 
their highest quality as Double A. The qualities on butter is si 
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luntary advisory function of the Department of Agriculture. 
no particular legal sanction. 

like to make one further comment that anyone who thinks 
can produce margarine for nine cents a pound should look 
e paper tomorrow and see what the cost of raw cottonseed oil 
fore anything’s done to it, and see if that isn’t above nine 
3a pound. 


" Denny: Thank you. Now the gentleman back there on the 


ia: Senator Wiley, isn’t it true that winter butter must be 
ed yellow, also? 

nator Wiley: If it is produced in the North, it needs a little 
ing. If it is produced in the South where they have green 
eS, No. 

| Denny: Thank you. The gentleman on the third row here. 
2; Senator Fulbright. Will not an army of snoopers costing 
mus a year be created by fraud and bootlegging if yellow oleo 
k'ized such as we lived through under prohibition? (Laughter 
wnlause) 

ator Fulbright: No, I don’t think so, unless people seek to 
‘ute margarine for butter, because today, in all places, the 
= are perfectly willing to let margarine stand on its own feet. 
, of no one who seeks to substitute margarine for butter. 
have been no cases brought to the attention of the com- 
If there are, they ought to be submitted to the Pure Food 
‘rug Department. The fines are very heavy for such viola- 


enny: Thank you, Senator. 

utor Wiley: I want to comment on that. In Senator Ful- 
s own state the investigation shows—and it’s on the record 
that 69 out of 100 places where they went, they were serving 
rgarine and not complying with the state law. (Applause) 
Denny: Thank you. Do you want to comment on that? 

tor Fulbright: I simply think that is a misstatement of fact. 
s true why have they not then submitted it to the Pure 
ct? There have been no violations and no charges whatever. 
was an alleged investigation by Mr. Holman, who is the 
»byist in Washington. Many of his supporters sitting over 
IMeft here are in his employ. (Applause) That investigation 
their own, with no support, and I don’t think anybody 
committee put any credence whatever in that report. 
use) 
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Mr. Denny: Now we have a question from one of our world t 
members, the president of the League of Women Voters, A 
Lord Strauss. 

Miss Strauss: Senator Wiley, wouldn’t we be better off if 
proposed bill is passed than we are now, since it will require pu 
eating places to identify margarine if it is served? 

Senator Wiley: That’s just what I said happened down in B 
state. This investigation wasn’t made by Holman. It was m 
by an independent concern. The laws of his state require ide 
fication, and they didn’t identify it. (Applause) 

Mr. Denny: Thank you. The lady on the second row. 

Lady: Senator Fulbright, why should oleo be permitted to 
artificial flavor and preservatives when artificial flavor and ] 
servatives are prohibited by law in the manufacture of butter? 


THE SPEAKERS’ COLUMN 


JAMES WILLIAM FULBRIGHT—A member of the Senate: Bankir 
and Currency Committee and the Foreign Relations Committe 
Senator Fulbright has been both an attorney and an instructor | 
law. He was graduated from the University of Arkansas with ¢ 
A.B. degree in 1925. As a Rhodes scholar he received B.A. ar 
M.A. degrees from Oxford College in England in 1928, and in 19: 
he was graduated with distinetion from George Washington Un 
versity with an LL.B. degree. 

Admitted to the District of Columbia bar, he served for one ye 
as special attorney in the Anti-Trust Division of the Departmer 
of Justice. The next year he taught law at George Washingto 
University, leaving to become a lecturer in law at the Universit 
of Arkansas. From the department of law he stepped into th 
presidency of the University of Arkansas in 1939. In the Novem 
1942, election he was elected to Congress. He has been a U. } 
Senator since 1945. 

Senator Fulbright is president of the Fulbright Investment Con 
pany. 


ALEXANDER WILEY — A Republican from Wisconsin, Senat 
Wiley is a member of the Senate Foreign Relations Committee an 
the Judiciary Committee. Born in Chippewa Falls, Wisconsin, ! 
1884, he attended Augsburg College in Minneapolis, the Universit 
of Michigan Law School, and received a degree in law from th 
University of Wisconsin. Entering the practice of law in Chippew 
Falls, he also operated a dairy farm, became director of a ban 
served on the local school board, and was active in local busines 
and civic affairs. 

From 1909 to 1915, he was district attorney for Chippewa Count 
and in November, 1938, was elected to the United States Sena 
He was reélected in 1944 for the current term. Senator Wiley is 
author of a humorous book, Laughing With Congress, and has als 
written a column of Washington news for many Wisconsin wee 
newspapers. 
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nator Fulbright: Well, the artificial coloring is permitted in 
butter and margarine. By law, the butter does not have 
ate that on its carton. That’s a special exemption in the law. 
yw, of course, margarine is permitted by law to use preserva- 
and coloring and has to state it as such on the label in the 
> way that many other foods do—oranges, for example. N inety 
-ent of your oranges are artificially colored. 
any of the foods you buy are artificially colored. The medical 
ice definitely states that it is in no way harmful to anyone. 
a peculiarity of the tastes of people as to why they color 
Zes, oleo, butter—practically all of the butter is colored in 
country—and many other foods that way. It is simply to 
p it more appealing to the public’s taste. 
} Denny: Thank you. Senator Wiley has a comment. 
nator Wiley: I’d like to speak again, because we hear so much 
tthe butter interests, as they say—that represents about three 
pn farmers against these 25 big shots manufacturing oleo. 
at to tell you something about oleo. 
*» can be made from any number of fats—cottonseed oil, 
‘an oil, etc., etc. The law allows oleo to be made with a pre- 
iiive. Butter can’t use any preservative. 
© can be made by heating and reprocessing. Remember that! 
ards for the regulation of butter do not grant any such 
2ge to butter. 
regards to protection against foreign imports and competi- 
gear old oleo gets an import protection of 22 cents a pound; 
- only 7 cents a pound. 
“t you see how butter has really been abused? (Laughter) 
tter industry has agreed to set the highest possible health 
rds in its production. Instead of asking for special privileges, 
stablished what might be considered burdens on itself. 
s, if heating and reprocessing methods used in making oleo 
‘er used in making butter, the product must be labeled 
ated butter.” 
enny: Thank you, Senator Wiley. Now a question from the 
man here. 
: Senator Fulbright, what guarantee is there that removal 
rictions on the sale of oleo will be reflected in a real savings 
‘consumer? 
tor Fulbright: The same guarantee found in every other 
-y in this country. The competition within the industry is 
t to maintain a price to return a reasonable profit to the 
rs, and that is the situation today. Why is there such a 
‘between the price of oleo today and butter? If it was con- 
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trolled, instead of being 45 cents, as some young lady just sta 
it certainly could be maintained at 60 cents and still undef 
butter. It’s obvious that the reason is because there is t0 
sufficient competition to maintain that price at approximal 
one-half of the price of butter. 

Mr. Denny: Thank you. Now, the gentleman right here 
Senator Wiley. ’ 
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n: Senator Wiley, it looks as though you aren’t going to be 
to agree on this color proposition. 
vator Wiley: That’s not strange among Senators. 
nm: Why not just make the butter in square sticks and oleo 
angular sticks and drop this color issue altogether? 
vator Wiley: Is that what you would do? Why don’t you try 
-? Perhaps it might work; perhaps it might not. But I don’t 
that suggestion has been before the Senate. We might give 
Jeration to it. Bill and I might consider it tomorrow. 
Denny: All right, thank you. Another question there for 
or Fulbright. 
WL: Is it not true that the natural color of oleo made from 
ached domestic oils is green or dirty gray? 
iator Fulbright: No, it is true that it is yellow, and under the 
— 1931 they are forced to bleach it. In 1929, margarine had 
_ to appear on the market naturally colored yellow, and 
why the law of 1931 was passed—to force them to bleach it. 
‘these provisions about the use of preservatives and so on 
<n the law passed by the butter interests. 
y say in 64 years, because of the power of the butter people, 
jve never been able to have a single vote on the merits 
Senate. 
Henny: Thank you, Senator Fulbright and Senator Wiley 
enlightening discussion on this question. Now in just a 
at, ll tell you about our subject and speakers for next week. 
puncer: In just one minute, Mr. Denny will tell you about 
eek’s Town Meeting, but I want to tell you how you can 
py of tonight’s discussion and something about the Town 
two weeks hence. For your convenience each Town Meet- 
rinted in a handy pocket-size bulletin, and may be secured 
cessing an envelope to Town Hall, New York 18, New York, 
closing 10 cents in coin, not stamps, to cover the cost of 
3 and mailing. 
4 would like a sample subscription for any twelve consecu- 
jues, enclose $1, or send $4.50 for an entire year’s sub- 


eeks from tonight, January 24, three distinguished Ameri- 
ferman Steinkraus, president of the United States Chamber 
erce; Congressman Helen Gahagan Douglas, Democrat 
4 rnia; and socialist leader, Norman Thomas—will attempt 
er the very engaging question, “What Is the Difference 
M1 Socialism and Social Welfare?” 

‘o tell you about next week’s program, here is Mr. Denny. 
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Mr. Denny: Many Americans are now showing concern for 
first time about the spread of communism in Asia. As Nation: 
China begins its last-ditch fight on the Island of Formosa, s 
Americans are beginning to ask the question, “What next?” 

Will it be India, Indo-China, and what of the new United St 
of Indonesia and the Malay states? Is this really a people’s rev 
tion against capitalism, or is it part of a plan of conquest by 
men in the Kremlin aimed ultimately at the United State: 
America? 

Congressman Walter Judd, Republican of Minnesota, think 
is the latter; Dr. Frederick Schuman, professor of Internati 
Relations at Williams College thinks that it is not. 

So for a clear understanding of our foreign policy and 
program of national defense, we must be able to anticipate 
aims and objectives of any potential enemy. 

Now if you’d like to ask any question of Congressman Jud 
Dr. Schuman on next week’s topic, “Is the Kremlin’s Aim 
Conquest of the United States of America?” address it to 
Moderator of Town Hall, New York 18, New York. This pro 
will originate from Town Hall in New York next week. 
tickets may be obtained by calling or writing to Town Hall 
York 18, New York. We hope you'll plan to be with us next 
and every week at the sound of the crier’s bell. (Applause). 
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